Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 MANILA 15539 300333Z 
ACTION TRSE-00 

INFO OCT-01 EA-10 ISO-OO NEA-10 10-13 L-03 H-01 PA-01 
PRS-01 SP-02 USIA-06 AID-05 EB-08 NSC-05 SS-15 
STR-05 OMB-Ol CEA-01 CIAE-00 COME-OO FRB-03 
INR-07 NSAE-00 XMB-02 OPIC-03 LAB-04 SIL-01 /108 W 

102622 301330Z/43 

R 300300Z SEP 77 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 5906 


LIMITED OFFICIAL USE MANILA 15539 
USADB 

FOR NAC AGENCIES 

E. O. 11652: NA 
TAGS: EAID, EFIN, RP 

SUBJECT: PROPOSED LOAN AND TECHNICAL ASSISTANCE -ROAD IMPROVEMENT 
PROJECT (PHILIPPINES) (DOC R86-77) 

REF: (A) MANILA 14245, (B) TREASURY 77-128, (C) MANILA 14734 

1 . BOARD OF DIRECTORS, ADB. APPROVED LOAN AND TECHNICAL 
ASSISTANCE TO PHILIPPINES FOR ROAD IMPROVEMENT ON 
SEPTEMBER 29. PRESS RELEASE BEING POUCHED. 

2. DIRECTORS EXPRESSED GENERAL SUPPORT FOR PROJECT, HOWEVER, 

A NUMBER OF COMMENTS REQUESTING CLARIFICATION WERE MADE. 

IN SUPPORTING PROJECT, U.S. ALTERNATE DIRECTOR EXPRESSED 
APPROVAL OF BANK'S REQUIREMENT THAT ROAD MAINTENANCE CAPA- 
BILITY FOR PHILIPPINES DEPARTMENT OF PUBLIC HIGHWAYS BE 
IMPROVED. HE URGED THE BANK TO MONITOR THIS ELEMENT OF 
PROJECT CLOSELY. BOARD CHAIRMAN, VP MOORTHI, WAS POSITIVE 

IN HIS ASSURANCE THAT THE BANK WOULD WATCH THIS ELEMENT OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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PROJECT WITH SPECIAL ATTENTION. 

3. U.S. ALTERNATE DIRECTOR ALSO ASKED FOR CLARIFICATION 
REGARDING EXTENT TO WHICH PROJECT JUSTIFICATION WAS 
BASED ON INCREASED TRAFFIC FOR BOTOLON SUGAR MILL 
(SEE REF C). BANK STAFF SAID THAT ABOUT ONE PERCENT 

OF TRAFFIC PROJECTIONS WERE ASSOCIATED WITH CANE AND 
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SUGAR TRANSPORT, A LEVEL THAT CLEARLY DOES NOT 
SIGNIFICANTLY AFFECT BENEFIT CALCULATIONS. 

WESTCOTT 
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